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dence, the All India Congress Co
-amme Committee with Pandit Jawaharlal Nehru
r 1947. The AICC resolution stated : “Our aim
-or ture which will yield maximum
.ration of private monopolies and concentration of -
11 create a proper balance between urban and rural
1 structure can provide an alternative to acquistitive
apitalism and the regimentation of totalitarian state.” This
‘economy came to be formulated in India’s economic
nomic Programme Committee submitted its detailed
, 1948 and recommended the institution of a permanent

]
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¥

: ‘the first Industrial Policy of the National Government
ounced, which outlined the future pattern of India’s economic
26 January, 1950 the new Constitution of the Republic of
ce, which enunciated the Directive Principles of Staté
tone to be followed by the State for the economic
¢ Commission was set up by the Government
of Pandit Jawaharlal Nehru to prepare a Plan
ced utilization of the country’s resources’ .

1 issued the draft outline of the First Five Year

rsion in December 1952. But the Plan covered

March 31, 1956, the Second Plan 1956-61,

and the FourtlT'Pl’dn;': 3 }

ears due to :the.chang" A

et
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,res dunng this penod of planmng is attempted below.
~ Obijectives, There are various objectives that run through one or the

balanced regional development; (5) to expand employment opportunities; (6/ '
to reduce inequalities of income and wealth; (JJ}t)o remove poverty; and (8)"

to achieve self-reliance. In a broad sense, these specific objectives can be
_gg_gyp_ed_mto four basic objectlves growth, modernization, self-reliance and
social justice. . We « cntlcally evaiuate the performance of Indian Plans in the

- light of these objectives.

1. Growth

One of the basic objectives of planning in India has been rapid economic
growth. This is measured by the overall growth rate of the economy in terms

| of real GDP.

The overall growth rate of the economy between 1950-51 to 1996-97 in
terms of GDP at factor cost at constant prices (1980-81) had been characterised
by extreme variations from year to year. Consequently, the targets of growth
rates fixed for various Plans were not achieved except for the First, Fifth,
Sixth, Seventh and Eighth Five-Year Plans. In the first Plan, the growth rate
0f 3.6 per cent per annum was achieved which was h1gher than the estimated
,growth rate of 2.1 per ¢ cent During the Second Plan the actual growth rate

Was a little less 4.3 per cent as against the targeted growth rate of 4.5 per
- cent. In the Third Plan, the actual growth rate of 2.6 per cent was much lower
than the targeted rate of 5.6 per cent. The Fourth Plan also showed a large

declme in the actual growth rate which was 3.3 per cent as against the
qumated rate of 5.7 per cent. But the Fifth Plan achieved a tnghcr growthi:
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others
Blan. They are : (¥ to increase nat_lgr}_al income and per capita income; (@)/to
 raise agncultural production;(3) to industrialise the economy; w)t-g achieve



during the 1980s as comp
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Hindu rate of growth of 3.5 per ¢
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To cap it, the economy has been able to ac
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ift in the sectoral
es, an advancement of tec|

nsequently, the relative share of the secondary sg%'ig_ ‘
er cent in 1950-51 to 27.4 per cent in 1989-90 and to
97. The share of the tertiary sector increased from 28.5 £
39 per cent in 1989-90 and to 42.9 per cent in 1996-
" structural transformation of the Indian econom

N is engaged in
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ad-based industrial development. Apart
_ . put of industrial products, the industrial
structure has been widely diversified

from quantitative increases in the out

covering the entire range of consumer,

'g0ods. Chemicals, engineering, transport, petro-
chemicals, synthetics, electronics, etc. have made rapid strides. In most of

the manufactured products, the country has achieved a large measure of self-
reliance. This is reflected in the composition of the country’s foreign trade in

which the share of manufactured goods in imports has steadily declined. On
the other hand, industrial products of wide ran

component of our exports.

intermediate and capital

ge have become a growing
Rapid industrialisation has been accompanied by
a corresponding growth in technological and managerial skills, not only for

operating highly complex and sophisticated industrial enterprises but also for

their planning, design and construction. Considerable progress has also been

made in industrial research and in absorbing, adapting and developing
- industrial technology.

The growth of the indigenous industrial entrepreneurial class and the
emergence of several new centres of manufacturing industry are the other
notable characteristics of industrial development during the five year Plans.3
Besides the Birlas, Tatas, Dalmias, etc. who existed in the pre-independence
period, innumerable business houses like the Escorts, Hero, Bajaj, etc. have
established modern industry. Several new towns like Bhopal, Bhilai, Bokaro,
- Ludhiana, etc. have emerged as prominent industrial centres.

Besides, the development of the public sector has made a major
contribution in the modernization of Indian economy. It has played a dominant
role in the establishment of such heavy industries as steel, petro-chemicals,
non-ferrous metals, petroleum, fertilisers, heavy engineering, heav
ete. thereby diversifying India’s industrial structure.

- Modernisation and structural change in the industrial sector is also
reflected in the vast expansion of the private sector both in the large and small
Scale sectors throngh the development of a network of banking and financial
 Institutions, money and capital markets.

y electricals,
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| for 47.6 per cent of total indus’tr;‘v
erably to 20.5 per cent in 1990 byt r,
ontrast, capital goods production was 3
tion which increased to a high 237 Per cen
er cent in 1997-98. _Similarly, the share of basic
per cent to 38.4 per cent over the period Which
t in 1997-98. The growth rate for basic goods ihdustdes -
ent during 1959-80 which rose to 10.7 per cent in 1995-1996 by par
T cent in ~th"e, last year of the Eighth Plan due to sluggish indus&mg"
The growth rate of intermediate goods during 1959-80 wag 42p°r,,
?,;Eo’s"‘e}té 8.1 per cent in 1996-97: of capital goods it increageq from
er cent to 9.3 per cent; and for consumers goods it rose from 4.9 pey
- per cent over the period. i
ulture. Modernisation and structural changes in agriculture have
important role in the process of planned development. Z_amindﬁﬁ?'
er niérinediary tenures have been eliminated. The country has made
S in the production of foodgrains, cash and horticulture crops to
€ consumption requirements of the growing population, the raw
s of the expanding industry and for exports. For instance, the
dgrains increased from about 50.8 m tonnes in 1950-51 to 1994
1996-97. This phenomenal increase in the output of foodgrains
S has been due to the spread of high-yielding varieties of inputs; :

Se to
-5 pe

st small and marg j al
. Besides, there has bee

animal products like milk, eggs and f

ases. During 1950-51 to 1989-90,
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